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HOUSING FINANCE DATA 

353. Mr D.C. NALDER to the Treasurer: 
I refer to the Channel Seven report on 9 June 2018 regarding the collapse of the appliance retailer Kambos. Retail 
analyst Barry Urquhart stated — 

… housing starts have fallen away significantly and that has had a huge impact on the fitting out and 
furnishing of houses. Kambos has been directly impacted. 

Can the Treasurer confirm that the Australian Bureau of Statistics housing finance data that was released today 
highlights nine consecutive months of declines in housing finance in Western Australia? What is the government 
doing to reverse this decline, which is now the lowest since 1995? 

Mr B.S. WYATT replied: 
I can answer that question and I can confirm the ABS data. I am not sure what the link to Kambos is, but that is 
okay. I am confused, though. The member for Bateman has critiqued me both in this house and the media saying 
that our policies are contributing to negative equity being held by people in their properties. He has done that 
a number of times and I can quote him now. Would you like me to, member for Bateman? 
Mr D.C. Nalder: Yes. Go for it! 
Mr B.S. WYATT: A couple of times you have critiqued me — 
Mr D.C. Nalder: You said you’d quote me, so quote me. 
The SPEAKER: Members! 
Mr B.S. WYATT: A couple of times the member has said to me, and I quote, that he is concerned about lower 
prices and negative equity held by Western Australians. I am unsure what the member’s narrative is. 
Dr M.D. Nahan interjected. 
The SPEAKER: Leader of the Opposition! 
Mr B.S. WYATT: I am either required to stimulate the housing market to create more demand in an area that is 
already oversupplied, as confirmed by BIS Oxford Economics and ANZ, an organisation that the member for 
Bateman is, no doubt, familiar with. Indeed, ANZ has made it crystal clear that the fall in rents and the increase in 
negative equity that worries the member so much is because of the oversupply of housing in Western Australia. 
We have a significant oversupply. 
On two occasions, the shadow Treasurer has said that we should not do things because they will have an impact 
on the negative equity already held by Western Australians. The first was about our decision to cease the first 
home buyers grant early. The second was the foreign buyers surcharge. He is now making the case that we should 
be stimulating more construction to create more supply in the housing sector. I have a sneaking suspicion that it 
does not matter what I say; the shadow Treasurer will not be happy with the outcome. That is my suspicion. I want 
to put on the record that the Liberal Party seems to have the view that the first home buyer’s grant was all about 
stimulating activity. That is what the shadow Treasurer demands we do—stimulate more construction of even 
more properties in the market. I want to remind my friends on the other side of the house of a guy named 
Peter Costello. They will remember this guy, but perhaps he does not have much standing in the current 
Liberal Party of Western Australia. On 22 March 1999, when he introduced the First Home Owner’s Grant, he 
stated — 

… to ensure that the new tax system package — 
The GST that the former state Liberal Party rushed to sign up to. 

maintains affordability for first home buyers a new First Home Owners’ Scheme will provide eligible 
first home buyers from 1 July 2000 with a lump sum of $7,000 to help with the purchase of their first 
home. 

That has morphed into a stimulatory spend on the behalf of WA Liberal Party, which wants to stimulate in an 
environment in which we already have oversupply and I am critiqued about the negative equity held by 
Western Australians. We could continue to do this and create more supply, but can the member for Bateman guess 
what that will do? It will create exactly the same problem that he has critiqued me about. There is no doubt that 
the number of new dwellings has been contracting. We all know that and we all know why. I read yesterday in the 
paper that Senator Dean Smith blamed it on the Australian Prudential Regulation Authority guidelines. We are in 
a strange place, but if they look at our budget, members will see that we are expecting dwelling investment to start 
to grow and come back to more normal levels. That is a good thing, which is why we are expecting payroll in the 
construction sector to start to increase as well across the forward estimates. But, ultimately, I am not in the market 
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at the moment of stimulating a sector that is already oversupplied, because it will create the very problems that the 
shadow Treasurer critiques me that we have. 
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